
USER GUIDE · 01 · SUPPLY

H O W  T O  P A R T I C I P A T E

Supply assets on K2
Earn yield by supplying assets to a K2 market. Supplied assets can also serve as collateral, unlocking borrowing power
against your position.

01 Connect your wallet
Open the app and select Connect Wallet. K2 supports Stellar wallets through the standard wallet picker — approve the connection and your address loads into
the panel.

BEFORE YOU START

You'll need XLM for network fees plus the asset you want to supply. Your Health Factor shows “--” until a
position exists — that's normal.

02 Pick a market & asset
Head to Markets. The Primary Market lists every supported asset with live Supply APY, borrow APR, and liquidity. Click any row to expand its full details.

Click any row to expand →
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03 Review the market details
Each expanded row shows the interest rate model and the risk parameters that govern the asset. Know these before you deposit:

LTV

The share of your supplied value you can borrow against.
80% LTV means $100 supplied unlocks up to $80 of
borrowing power.

LIQUIDATION THRESHOLD

The point where a position becomes eligible for
liquidation. The gap between LTV and threshold is your
safety buffer.

RATES & CAPS

APY and APR are variable, set by utilization along the rate
curve. Borrow caps limit total exposure per asset.

04 Enter an amount & review
Keep the Supply tab selected, choose your market and asset, then enter an amount — or hit Max. Collateral is enabled by default — leave it on to unlock
borrowing power, or switch it off if you only want yield. Select Review Supply to see final terms.

AMOUNT

Enter how much to supply. The Stats panel previews your position and Health Factor before you commit.

COLLATERAL — ON BY DEFAULT

New supplies are collateralized automatically. Toggle it off during supply if you don't want the asset backing loans.

REVIEW SUPPLY

Opens a final confirmation with the amount, APY, and collateral setting — nothing moves until you sign.
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05 Approve & sign

Confirm the transaction in your wallet

Your wallet pops up with the exact transaction K2 built. Verify the asset and amount match what you reviewed, then sign. The deposit settles on Stellar in seconds
and your supplied balance appears immediately.

06 Track it on your Dashboard
Your new position shows under Supplied Assets. The green Collateral pill confirms it's backing your borrowing power — on by default. Toggle it off here or
during supply if you don't want it collateralized; collateral-enabled assets raise your borrow limit but can be liquidated if your Health Factor falls below 1.

YIELD ACCRUES AUTOMATICALLY

Interest compounds into your supplied balance — no
claiming needed for base APY.

WITHDRAW ANY TIME

Subject to market liquidity and any collateral your loans
still require.

COLLATERAL = BORROWING POWER

Collateral-enabled supplies set your borrow limit — see
Guide 02 to put it to work.

Next → Borrow against your collateral GUIDE 02

On by default — click to toggle
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H O W  T O  P A R T I C I P A T E

Borrow against your collateral
Once you've supplied collateral, you can borrow any listed asset against it. Your Health Factor is the number to watch
— it measures how safe your position is.

01 Switch to Borrow & choose an asset
Select the Borrow tab — the interface turns purple for borrow actions. Pick your market and asset from the dropdown, then enter an amount within your
available borrowing power.

AVAILABLE TO BORROW

Set by your collateral value × each asset's LTV. The panel shows your live limit for the selected asset.

BORROW APR

Interest accrues at a variable rate driven by market utilization. Check the current APR in the Stats section before
confirming.

02 Check the impact on your Health Factor
The Stats section previews your wallet, supplied, and borrowed balances plus the APR — and shows how this borrow moves your Health Factor before you sign
anything.

HEALTH FACTOR, IN ONE LINE

Collateral value (weighted by liquidation thresholds) divided by what you owe. Borrowing more pushes it down.
Supplying more or repaying pushes it up.

< 1.0 1.0 – 1.5 > 2.0

Liquidation — position can be seized At risk — small price moves matter Healthy — comfortable buffer
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03 Review, approve & sign

Review Borrow → sign in your wallet

Select Review Borrow, confirm the amount, APR, and resulting Health Factor, then sign the transaction in your Stellar wallet. The borrowed asset lands directly in
your wallet and interest starts accruing from that moment.

04 Manage the loan from your Dashboard
Your loan appears under Borrowed Assets with the live APR shown in red — that's the interest you're paying. Use Borrow to draw more, or Repay any time to
reduce debt and restore your Health Factor.

KEEP A BUFFER

Prices move. Borrowing right up to your limit leaves no room — most users keep their Health
Factor comfortably above 2.

IF HF FALLS BELOW 1

The position becomes eligible for liquidation: collateral is sold to repay the debt, with a
liquidation penalty. Repay or add collateral before it gets there.

WHERE THE BORROWED ASSET GOES

Borrowed funds land directly in your wallet — use them anywhere on Stellar. The debt stays on K2, accruing at the live APR, until you repay it here.

Next → Manage your position GUIDE 03

Repay any time — no lock-up
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H O W  T O  P A R T I C I P A T E

Manage your position
The Dashboard is mission control: every position, its health, and every action — supply, withdraw, swap, claim, repay —
lives here.

01 Reading the Dashboard
One card per market. Supplied assets on the left (value in green), borrowed on the right (in purple). The header shows the three numbers that define your
position:

HEALTH FACTOR

Your safety margin. Above 2 is comfortable; below 1
means liquidation. Watch it whenever prices move or you
borrow more.

NET APY

What you earn on supplies minus what you pay on
borrows, blended across the position. Negative means
interest paid exceeds interest earned.

BORROW LIMIT

Total borrowing power from your collateral at current LTVs.
Headroom between debt and limit is your buffer.

02 Three habits of healthy positions

01 · BUFFER

Keep Health Factor above 2. Volatile collateral needs more
room than stables.

02 · RATES MOVE

APY and APR are utilization-driven and change block to
block. Recheck after big market moves.

03 · ACT EARLY

If HF trends toward 1, repay or add collateral — don't wait
for the liquidation engine to do it for you.
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03 Supplied asset actions

SUPPLY

Add more of the asset — grows your yield and (if collateral) your borrow limit.

WITHDRAW

Pull assets back to your wallet. Limited by market liquidity and by whatever collateral your
loans still require.

SWAP

Rotate one supplied asset into another without leaving the protocol — switch collateral in a
single step.

CLAIM

Collect any distribution rewards your position has earned on top of base APY.

ADD TO WALLET · COLLATERAL

Add to Wallet registers the token in your wallet's asset list. The Collateral pill toggles whether this asset backs your loans — it's on by default when you supply; turning it off requires enough
remaining collateral to cover existing debt.

04 Borrowed asset actions

BORROW

Draw more against your remaining borrow limit. Lowers your Health Factor — check the
preview before signing.

REPAY

Pay down debt any time, partially or in full — no lock-ups, no penalties. Repaying
immediately raises your Health Factor.
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